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The Rural Cellular Association ("RCA"), by its attorneys, and

pursuant to section 1.429(g) of the Commission's Rules hereby

replies to the "Co...nt on Petitions for (ReconsideratiOn"

("Co_ent") filed by BET Holdings, Inc. ("BHI") as it concerns the

definition of a rural telephone company in the Commission's "Second

Report and Order" in Implementation of section 309 (i) of the

Communications Act - Competitive Bidding, PP Docket No. 93-253, 59

Fed. Reg. 22,980 (1994) ("Second RiO"). In addition, the RCA

co_ents on the iapact of a recent Commission action on this

proceeding.

In its Second RiO, the co_ission adopted Rule section

1.2110(b) (3) which defines a rural telephone company for purposes

of eligibility for designated entity status as a company that is

independently owned and operated, has 50,000 or fewer access lines

ADd serves co..unities with less than 10,000 in population. l In

its Petition for Reconsideration of the Second R&O, the RCA urged

the co.-ission to modify the definition of rural telephone company

~ 47 C.F.R. 1.2110(b)(3).
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to include rural telephone companies that have 50,000 or fewer

access lines 2r serve co..unities of 10,000 or fewer in

population. 2 BHI supports retention of the commission's original

definition. BHI Co..ent at p. 2. BHI believes that adoption of

the RCA definition will allow large Local Exchange Carriers (LECs)

that happen to serve rural areas to qualify as a designated entity

in contravention of the Congressional intent. ~ BHI Comment at

p. 3. This concern is misplaced. section 1.2110(b) (3) of the

Commission's Rules also provides that a rural telephone company

must be an independently owned and operated local exchange carrier

in order to fall within the definition of rural telephone company.

The large LECs that BHI is concerned with are not independently

owned and operated, and would not therefore qualify under the

definition of a rural telephone company. Accordingly, there is no

basis for BHI's concern that large LECs will be able to obtain

designated entity status.

In light of the cOllJllission' s recently announced decision

concerning the competitive bidding rules for Personal

Co..unications Services ("PCS"), RCA's Petition for Reconsideration

may be moot. In its "Memorandum Opinion and Order" in Amendment of

the Commission's Rules to Establish New Personal communications

Seryices, Gen. Docket 90-314 (released June 13, 1994) ("HQiQ") the

eo_ission stated that it would provide "further guidance as to

what constitutes a s..ll business, rural telephone company and a

2 .b§. Petdtion for Reconsideration of the Rural Cellular
Association filed June 3, 1994 at pp. 5-7.
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business owned by a aellber of a minority group or a woman for

purposes of 47 U.S.C. S 309(j) in PP Docket No. 93-253."3 In its

public .eeting held June 29, 1994, regarding the competitive

bidding rules for PCS, the Commission announced that the definition

for rural telephone co.pany had been changed to include those rural

telephone co.panies that had 100,000 access lines or fewer. It is

not clear whether the definition is being changed specifically for

the PCS auction rules or if the definition is being changed

generally for all spectrum auctions. In the event that the

eo_ission modifies Rule Section 1.2110(b) (3) to include rural

telephone companies with 100,000 access lines or fewer, the RCA

will dismiss its petition for reconsideration in the above­

captioned proceeding since this modification will include those

rural telephone companies that meet either criteria proposed by the

RCA. Accordingly, the RCA supports adoption of this modification.

If, however, the definition is only being changed with respect to

the broadband PCS auction rules, then the concerns that prompted

RCA's Petition re.ain, and RCA will continue to prosecute its

Petition.

3 IQiQ at para. 125, footnote 196.
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For the foregoing reasons, the RCA respectfully requests the

cc.aission to disregard 8HI ' s Co_ent and modify Rule section

1.2110(b) (3) to define rural telephone companies as those LECs

servinq 100,000 access lines or fewer. In the alternative, the RCA

continues to support a definition of rural telephone company that

includes rural telephone companies that have 50,000 or fewer access

lines 2X serve co..unities of 10,000 or fewer in population.

Respectfully submitted,

aUItAL CBLLULJUl ASSOCIATION

8y:----.;L~Sb;~··~~~_
Caressa D. Bennet,
Requlatory Counsel

2120 L street, N.W.
Suite 810
Washinqton, DC 20037

(202) 331-4010

July 11, 1994
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I, Caressa D••ennet, certify that on July 11, 1994, I caused
a copy of the foregoing "Reply to Comment Filed in opposition to
Petitions for aeconsideration" to be served by first-class mail,
postage prepaid to the following:

* denotes hand delivery

Chairman Reed Hundt *
Paderal co..unications Commission
1919 M street, NW, Room 814
Washington, DC 20554

co..issioner Andrew c. Barrett *
Federal Co..unications Co..isaion
1919 M street, NW, Room 826
Washington, DC 20554

co..issioner Rachelle Chong *
Federal Co..unications Commission
1919 M street, NW, Room 844
Washington, DC 20554

Commissioner Susan Ne.s *
Federal Co..unications co..ission
1919 M street, NW, Room 832
Washington, DC 20554

co..issioner James H. Quello *
Federal Co..unications Commission
1919 M Street, NW, Room 802
Washington, DC 20554

Karen Brinkmann, special Assistant *
Office of Chairaan Reed Hundt
Federal Co..unicationa Co..iasion
1919 M Street, NW, Room 814
Washington, D.C. 20554

Rudolfo M. Baca, Acting Legal Advisor *
Office of Co..iasioner James H. Quello
Federal Co..unicationa co..ission
1919 M Street, NW, Room 802
Waahington, DC 20554

Byron F. Marchant, Senior Legal Advisor *
Office of co..issioner Andrew c. Barrett
Federal Co..unicationa co..ission
1919 M Street, NW, Room 826
Washington, DC 20554



Richard X. welch, Legal Advisor *
Office of ca.aissioner Chonq
Pederal Co..unic.tions co..ission
1919 M street, MM, Room 844
Washington, DC 20554

Gregory J. Voqt, Legal Advisor *
Office of co.-issioner Ness
Federal Co..unications Commission
1919 M street, NW, Room 832
Washinqton, DC 20554

Mr. John cino, Jr., Chief *
Mobile service. Division
Federal Co.-unications co..i.sion
1919 M street, NW, Room 644
washinqton, DC 20554

William E. Kennard, General Counsel *
Office of General Counsel
Federal Co..unications Commission
1919 M street, NW, Roo. 614
Washinqton, DC 20554

Mr. Donald Gips, Deputy Chief *
Office of Plans and Policy
Federal Ca.aunication. co..ission
1919 M street, NW, Room 822
Washinqton, DC 20554

Ralph Haller, Chief *
Private Radio Bureau
Federal Co..unications commission
2025 M street, NW, Room 5002
Washinqton, DC 20554

International Transcription Services *
Federal Co..unications co..ission
1919 M street, NW, Room 246
Washinqton, DC 20554

Debra L. Lee, Esquire
Maurita K. Coley, Esquire
BET Holdinqs, Inc.
1232 31st Street, NW
Washinqton, DC 20007



Leonard J. Kennedy, Bsquire
Laura H,. Phillips, Esquire
Dow, Lohnes , Albertson
1255 23rd Street, NW
W.shift9ton, DC 20037
Couns.l for
BET HOLDINGS, INC.

Benjaain H. Dickens, Jr., Esquire
John A. Prendergast, Esquire
Blaoston, Mordltofsky, Jackson & Dickens
2120 L Street, NW suite 300
"shington, DC 20037
Counsel for
SOUTH DUOTA NETWOIUC, INC.

David Casson, Esquire
L. Marie Guillory, Esquire
2626 Pennsylvania Avenue, NW
Washington, DC 20037
Counsel for
NATIONAL TELEPHONE COOPERATIVE ASSOCIATION

Stephen G. Kraskin, Esquire
Sylvia Lesse, Esquire
Charles Cosson, Esquire
Xraskin , Associates
2120 L street, NW
Washington, DC 20037
Counsel for
U.S. INTELCO NETWORKS, INC.

Lisa M. Zaina, Esquire
Mr. Mathew Dosch
OPASTCO
21 Dupont circle, NW, suite 700
Washington, DC 20036

Caressa D. Bennet


